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Les presento mi hijata é Silja é producto de caf®  
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Una Vida de Caf® é y parte de la familia del 

café del mundo 
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World coffee outlook 2011-12  
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Quality Coffee Has Boosted Demand 
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Major crop losses in last 10 years yet to be recovered 

Central America and Mexico have lost about 5 million bags of coffee in the last 

10 years and most of the losses will not be recovered 

 

ÅColombia has lost between 2 and 3 million bags of production in the last 3 

years and this will at the earliest start to be recovered by the 2012-13 crop  

 

ÅBrazil may be able to expand but even if it does so it will take a long time and 

any significant sources of new coffee wonôt emerge until 2013-14  

 

ÅVietnam is not increasing production at any significant scale, it has stabilized 

production at between 16 to 18 million bags 

 

ÅIndonesia is at a limit as far as production increases goes and local 

consumption is today estimated at about 3 million bags 

 

ÅEast Africa is showing little potential to increase production with Tanzanian 

crop growing but this is offset by reductions elsewhere, especially in Kenya 
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Coffee production lost since crisis 
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Å Colombia has gone to about 8-8.5 mln bags from 11.5-13.5 mln bags 

Å Brazil went from an average 25 mln bags in 1990, to 35 mln bags 

 in 2000 and to 45 mln bags in 2010 

Å But consumption has continued to increase by about 2 mln bags a year 
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Coffee prices 2011-12 and opportunities for growers 

ÅRoasters and buyers will try to buy the big Brazil crop as fast as possible as the 

looming 2012-13 will be small 

 

ÅBut the big Brazil crop will not significantly boost world stocks 

 

ÅIf Colombia get a decent flowering for main 2011-12 crop recovery to 9.5 to 10 

million bags could occur by 4Q of 2012, but 2012 Mitaca remains in doubt  

 

ÅEven if Vietnamese and Brazilian growers do increase production new output 

wonôt reach the world market until the 2013-14 cycle. Cocoa prices and other 

commodities as well as the global economy will be part of the equation. 

 

ÅCentral America, Mexico, East Africa, India and Indonesia will in the best case 

scenario see production staying stable and recover to pre-crisis level of 

production 
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Africa 
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ÅBrazil 52 million but minus 20 in consumption and 30 for exports leaves no 

real stocks available to the market 

 

ÅICE stocks are at 1.475million stocks (Aug 23, 2011) but if just including U.S. 

figures we are looking at 900,000 to 1.0 million at the most 

 

ÅOverall green stocks in the U.S. are currently at 4.812 million bags (Aug. 15) 

and the ICO estimates that prior to the Brazil harvest total importing countries 

stocks stood at about 13 million bags 

 

ÅThis is little more than 1 months total world demand 
 

ÅThree years of deficit have left the world depleted for stocks and the market is moving 

into 4th year of deficit 

 

ÅReached 14-year high at $3.09 on May 3 for the July contract but based on 

inflation coffee prices should trade between $3.50-$4/lb today  

World coffee market at glance in 2010-11 
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Å 5 years of deficit in the world balance 
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Source: International Coffee Organization 

Å 28 mln bags have been consumed 
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BAHIA - Brazil: The New Coffee Frontier?   
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Major challenges remain to the worldôs coffee crops 

ÅClimate change and global warming resulting in drought, irregular 

temperatures, un-seasonal rains and crop pests 

 

ÅFinancing and credit more difficult for producers every day 

 

ÅRising cost of production from continuing pressure on food and oil  

 

ÅOutside market pressure raising monetary impact on currencies 

 

ÅCurrencies in key producers Brazil and Colombia not favorable 

 

ÅA climate where there is less political support every day to sectors considered 

luxury items rather that subsistence food crops 

 

ÅLack of policies to support long term growth to re-boost output such as in 

areas of credit plans, harvest technology, industrialization, value added 

incentives 
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The Social impact of the 2000-2004 coffee crisis 
 

Å 323,000 coffee jobs were estimated tohave been lost in Guatemala since the onset of the 

crisis while in El Salvador, where the coffee industry accounted for up to 43% of the 

employment in  the mid-1990s an estimated 600,000 jobs were lost. 

Å 690,000 people in El Salvador, Guatemala, Honduras and Nicaragua are annually seen in 

need for emergency food aid due to droughts and the coffee crisis until Feb 2006 

Å  50% of the population in those countries live below the UN level for extreme poverty of 

US$1/day 

Å  23% to 48% of children under five years age suffer from chronic malnutrition while 

almost 70% of the communities have no health centre, and 20% have no access to clean 

drinking water  

Å  70% of the families, or 6.02 million people, in the disaster-prone belt of Central America 

do not own the land on which they live and grow crops 

Å  Nearly 85% of adults in the region did not finish grammar school and 37% are illiterate 

Å  Increased cultivation of illegal drugs in Colombia, Peru and Bolivia         Source: World Food Programme 
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Illegal Drugs Cultivation and Civil Unrest 


