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World coffee outlook 201112
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Quality Coffee Has Boosted Demand
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Major crop losses in last 10 years yet to be recovered

Central America and Mexico have lost about 5 million bags of coffee in the la

10 years and most of the losses will not be recovered

AColombia has lost between 2 and 3 million bags of production in the last
years and this will at the earliest start to be recovered by thelZDddp

Mrazil may be able to expand but even if it does so it will take a long time
any siaignlfidEcantoosour ces=i0fld new . c.

Avietnam is not increasing production at any significant scale, it has stabil
production at between 16 to 18 million bags

Andonesia is at a limit as far as production increases goes and local
consumption is today estimated at about 3 million bags

Acast Africa is showing little potential to increase production with Tanzania
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crop growing but this is offset by reductions elsewhere, especially in Keny
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Coffee production lost since crisis
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AcColombia has gone to abouB&b min bags from 11-%3.5 min bags
ABrazil went from an average 25 min bags in 1990, to 35 min bags

In 2000 and to 45 min bags in 2010

ABut consumption has continued to increase by about 2 min bags a year
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Coffee prices 201112 and opportunities for growers

ARoasters and buyers will try to buy the big Brazil crop as fast as possible
looming 201213 will be small

Aut the big Brazil crop will not significantly boost world stocks

Af Colombia get a decent flowering for main 2612 crop recovery to 9.5 to 1
million bags could occur by 4Q of 2012, but 2012 Mitaca remains in doubt

AEven if Viethamese and Brazilian growers do increase production new ou
wonot reach t he wo-tdlcytle.i@acoakpreces andmther
commodities as well as the global economy will be part of the equation.

ACentral America, Mexico, East Africa, India and Indonesia will in the best
scenario see production staying stable and recover4crigie level of
production
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Africa
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World coffee market at glance in 201611

Arazil 52 million but minus 20 in consumption and 30 for exports leaves no

real stocks available to the market

ACE stocks are at 1.475million stocks (Aug 23, 2011) but if just including U

figures we are looking at 900,000 to 1.0 million at the most

KOverall green stocks in the U.S. are currently at 4.812 million bags (Aug.
and the ICO estimates that prior to the Brazil harvest total importing count
stocks stood at about 13 million bags

Al his is little more than 1 months total world demand
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Arhree years of deficit have left the world depleted for stocks and the market is maving

into 4th year of deficit

MReached 14ear high at $3.09 on May 3 for the July contract but based or
inflation coffee prices should trade between $3580b today
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A5 years of deficit in the world balance
A28 min bags have been consumed

Million 60-kilogram bags
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BAHIA - Brazil: The New Coffee Frontier?
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Maj ot . chdall endges T emain it

AClimate change and global warming resulting in drought, irregular
temperatures, yuseasonal rains and crop pests

Ainancing and credit more difficult for producers every day
ARising cost of production from continuing pressure on food and oil
AOutside market pressure raising monetary impact on currencies
ACurrencies in key producers Brazil and Colombia not favorable

AA climate where there is less political support every day to sectors consigere
luxury items rather that subsistence food crops

A ack of policies to support long term growth tebreost output such as in
areas of credit plans, harvest technology, industrialization, value added
Incentives
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Impact of temperature rise on robusta coffee in Uganda
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The Social impact of the 20#D04 coffee crisis

323,000 coffee jobs were estimated tohave been lost in Guatemala since the onset of the
crisis while in El Salvador, where the coffee industry accounted for up to 43% of the
employment in the mid1990s an estimated 600,000 jobs were lost.

690,000 people in El Salvador, Guatemala, Honduras and Nicaragua are annually seen if
need for emergency food aid due to droughts and the coffee crisis urfiéb 2006

50% of the population in those countries live below the UN level for extreme poverty of
US$1/day

23% to 48% of children under five years age suffer from chronic malnutrition while
almost 70% of the communities have no health centre, and 20% have no access to clean
drinking water

70% of the families, or 6.02 million people, in the disastgprone belt of Central America
do not own the land on which they live and grow crops

Nearly 85% of adults in the region did not finish grammar school and 37% are illiterate

Increased cultivation of illegal drugs in Colombia, Peru and Bolivia  source: world Food Programme
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lllegal Drugs Cultivation and Civil Unrest




